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Abstract:  

Community-based entrepreneurship is a growing concept in entrepreneurship research, which 

capitalises on the demand for community participation in any enterprise development. 

However, there are many misconceptions from the previous researchers regarding the terms’ 

definition and influencing factors. This paper aims to understand community-based 

entrepreneurship concepts and add value to the current literature in an academic context. This 

paper employed secondary data resources from 2010 until 2020. Four scientific databases are 

selected as an appropriate database, and the Preferred Reporting Items for Systematic 

Reviews and Meta-Analyses (PRISMA) method was employed as the basic method for 

conducting this review. Based on 14 articles which were reviewed thoroughly and 

systematically, this paper found the definition of community-based entrepreneurship and 

summarised two main factors that influenced the success of community-based entrepreneurs. 

Overall, this systematic review provides a good platform for further research by identifying 

the research needs in community-based entrepreneurship.  

Keywords: Community-based entrepreneurship, entrepreneurship, community, systematic 

review, PRISMA Method 
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INTRODUCTION 

The study of entrepreneurship and community development has been an emerging area for 

researchers recently. Entrepreneurship continues to be a trending topic in the academic 

literature due to an increasing attraction with many contributions of entrepreneurs to the 

broader economy and community (Fortunato & Alter, 2015). The link between entrepreneurs 

and communities has also become a new area in entrepreneurship research (Pinheiro et al., 

2020). The perspective builds by researchers on observing the culture, state and local policy, 

social networks, physical infrastructure as well as a level of social interaction influence 

entrepreneurial behaviour (Varady et al., 2015). Moreover, the growth in the literature seeks 

to understand community-based entrepreneurship concepts in detail that benefit their 

communities and communities enhance the entrepreneurship.  

The importance of entrepreneurship started to be recognized as an element of promoting 

economic growth in the world. Entrepreneurship is defined as the concept that refers to an 

individual's ability to put into practice an idea having some quality such as risk taking, 

creativity and innovation to plan and manage the activities to fulfil the proposed goals (Sergiu 

Rusu, 2012). Entrepreneurship, as an economic development strategy, needs to focus on the 

relationship and community development. The development of entrepreneurship impacts 

entrepreneurs to improve their strategies to sustain in the competitive world (Jaafar et al., 

2014). The entrepreneurs play a crucial role in the business growth and creation, however, is 

limited in the culture and relationship of communities (Gurău & Dana, 2018; Smith, 2012). 

Therefore, it is clear that entire communities are capable of supporting entrepreneurship 

(Fortunato & Alter, 2015). Despite extensive research on community-based entrepreneurship, 

the issue of factors influencing community-based entrepreneurship and its complexity is 

raised. The core concept to understand entrepreneurship at the community level is often 

overlooked (Jaafar et al., 2020; Pinheiro et al., 2020). In fact, the effort to systematically 

review the recent community-based entrepreneurship studies is relatively scarce. The 

definition of community-based entrepreneurship is varied and mostly unclear (Gurău & Dana, 

2018; Purusottama et al., 2018; Sankaran & Demangeot, 2017), which confuse the 

researchers and academicians. Working on this gap, this paper decided to conduct a 

systematic review to understand the concepts of community-based entrepreneurships.   

This review supported previous work by adopting a systematic procedure in searching and 

retrieving recent publications to ensure transparency with an extensive research area in 

community-based entrepreneurship.  The articles' selection is based on inclusion and 

exclusion criteria restricted to reduce research bias and presents more accurate results to 

achieve the research objective. In addition, this paper contributes to the current literature by 

systematically reviewing suitable and relevant articles based on systematic procedures from 

keywords identification to articles eligibility analysis (Moher et al., 2015). Community-based 

entrepreneurship has been defined differently and as a result, it can stimulate different 

interpretations in the concepts (Argyrou & Hummels, 2019; Galappaththi et al., 2017; Gurău 

& Dana, 2018; Jaafar et al., 2020). Hence, for its usability, various studies have been 

published in the context of entrepreneurship at the community level. Thus, the main objective 

of this paper is to understand the concepts of community-based entrepreneurship which have 
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been employed concerning various fields for determining its trend, factors, and effectiveness 

through conducting a systematic review.  

The rest of the paper is organized as follows. Section 2 proposes a general description of the 

proposed method. Therefore, in the research methodology section, this paper explained 

research questions, inclusion and exclusion criteria, search strategy as well as tools used with 

details. Section 3 represents the results and analyses that are obtained based on the objectives. 

The last section of this paper outlines the conclusion, future research, and limitation. This 

paper employed a systematic review, this the literature review section is omitted because the 

review will be presented in the results and analyses. 

 

METHODOLOGY 

This systematic review was done based on the Preferred Reporting Items for Systematic 

Reviews and Meta-Analysis (PRISMA) method proposed by (Moher et al., 2009). The best 

method that can guide authors doing systematic reviews and meta-analyses properly is 

PRISMA. PRISMA also helps the authors to move in a structured way as a road map (Hutton 

et al., 2016; Moher et al., 2015). In a systematic review with an accurate and comprehensive 

investigation, different ideas can be analysed, which are published in the form of traditional 

articles by various researchers. The essential part is defining the eligibility criteria, which 

should be selected carefully to describe the hypothesis (Leucht et al., 2009). According to the 

guidance provided by the PRISMA, the following sections include literature search, 

identification, screening, and eligibility. Hence, to improve the quality of the process, this 

paper selected the PRISMA checklist with 27 items. This checklist was designed in response 

to increase the accuracy of all reviewed articles in this paper. This method is currently known 

as one of the best standards for reviewers when reporting their results (Moher et al., 2015).  

 

Literature search 

In this step, four famous scientific databases were selected as appropriate databases which 

were searched to find relative articles based on research questions. Research questions for 

this paper are (1) How researchers defined community-based entrepreneurship? (2) What are 

the related terms used by researchers to represent community-based entrepreneurship? and 

(3) What are the factors and issues that influence the success of community-based 

entrepreneurship? The search for systematic reviews was performed on Web of Science, 

Science Direct, Emerald Insight, and Google Scholar. The databases are widely accepted 

among researchers in the entrepreneurship and business area. The use of more than one 

database was recommended to increase the likelihood of obtaining appropriate and relevant 

articles (Bramer et al., 2017). 

 

Identification 

The first step in the systematic review process is identification. This step is to determine the 

right keywords and develop the search string. According to the defined research question and 

final objective, the literature search was completed by utilizing the keywords, including 

“community-based entrepreneurship”, “community enterprise”, “local community,” and  
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Table 1. Search strategy in a different database  

“community entrepreneurship”. Published studies were searched and identified using a search 

strategy developed by reviewers. The search strategy was written for each database 

separately, which is shown in Table 1. The articles were searched from January 2010 until 

October 2020. As a result, based on the search strategy, 347 records were retrieved.  

 

Screening 

The screening process was conducted by determining the inclusion and exclusion criteria 

with the aim to remove any duplicate or irrelevant article which has been represented in 

Table 2. All articles were reviewed and at this point, out of 347 articles, 147 articles were 

removed. According to exclusion criteria, eligible articles were selected, and the book 

chapters, thesis, brief reports and non-English papers were removed. The researchers selected 

a number of inclusion criteria such as subject area, document type, years, source type, and 

language and access type as the search formations. Overall, 50 articles matched inclusion 

criteria that are relevant to the question of this systematic review.  

 

 
Table 2. Inclusion and exclusion criteria for selecting eligible articles. 
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Eligibility 

Finally, in the last steps, researchers examined the full text of 50 articles to achieve the final 

collection of studies that will contribute to the review. The included articles were completely 

examined to extract and summarize importantly, the required information with the aim of 

answering the main research question. The articles are precisely selected based on determined 

criteria as decided earlier and were reviewed carefully one by one. There are 36 articles were 

rejected since this paper focused on the concept of community-based entrepreneurship. In the 

final part, 14 articles were found to be ready and relevant for further analysis, as illustrated in 

Figure 1. The PRISMA method and choosing the proper articles took a lot of time. Still, with 

the method's specific structured nature, it is ensured that the most suitable and relevant 

articles related to the main subject of this systematic review have been selected. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1. PRISMA diagram for the identification, screening, eligibility, and included 

articles. 

RESULTS AND DISCUSSION 

In this section, the findings and results of the analysis and synthesis of related articles are 

represented in detail. With conducting this systematic review, this paper anticipates the 

concepts of community-based entrepreneurship in detail and gives a broader overview.   

Definition the concept of community-based entrepreneurship  

The concept of community-based entrepreneurship is a relatively innovative research area in 

which definitions and boundaries are in development and debate. Since there are many 

limitations regarding the concept of community-based entrepreneurship, this section 

discusses the most important part to describe community-based entrepreneurship which is the 

Total records identified through database searching (n=347) 

Web of Science = 21, Science Direct = 13, Emerald Insight = 38, Google 

Scholar = 275 

Records after duplicates and irrelevant articles removed (n = 200) 
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definition. Out of 14 articles, four articles provide a detailed explanation of community-based 

entrepreneurship (Galappaththi et al., 2017; Gurău & Dana, 2018; Murphy et al., 2020; 

Parwez, 2017). The basic principle of community-based entrepreneurship has been described 

as a group approach, mutual trust, and motivation toward solving individual problems in 

economic activities (Parwez, 2017). Gurau & Dana (2018) considers community-based 

entrepreneurship as one expression of local entrepreneurship based on environmental 

stewardship, social responsibility, collective action, and traditional values of mutual support. 

Moreover, Galappathti et al. (2017) has described three main characteristics of community-

based entrepreneurship, which are 1) available community skills, 2) involves multiple goals 

and intentions, and 3) community participation. In Murphy et al. (2020), the concept of 

community-based entrepreneurship recognizes the diverse motives of entrepreneurial 

phenomena within and outside of the communities in a broader range of contexts. Therefore, 

it is widely accepted in layman’s words that the concepts of community-based 

entrepreneurship reflect the entrepreneurship environments in the context of community-

based which involves skills, resources, motivation as well as government policy. Personal 

networking that influence local venturing processes and regional development has 

encouraged the community-based entrepreneurship. 

Similar terms to represent community-based entrepreneurship  

The relationship between communities and entrepreneurs has emerged as a inventive frontier 

in entrepreneurship research recently (Fortunato & Alter, 2015; Paul & Shrivastava, 2015; 

Varady et al., 2015). However, the terms used by previous researchers are interchangeably 

such as community enterprise, entrepreneurial communities, community-based enterprise, 

community entrepreneurship and local entrepreneurs. Over time, the researchers attempt to 

create restrictions against these overlapping terms. The concept of community 

entrepreneurship has been proposed by (Argyrou & Hummels, 2019; Gurău & Dana, 2018; 

Smith, 2012). The studies tend to focus on social entrepreneurship among the communities' 

critical elements to entrepreneurial actions. Community-based enterprise or community 

enterprise has been introduced recently by previous studies (Jaafar et al., 2020; Paul & 

Shrivastava, 2015; Pinheiro et al., 2020; Wanniarachchi et al., 2020). Community-based 

enterprises (CBEs) focus on the symbiotic relationship that different people and organizations 

are mutually dependent on and the creation of social value for the community in the long 

term (Pinheiro et al., 2020). Moreover, the current term which has been used and accepted by 

most researchers is community-based entrepreneurship (Galappaththi et al., 2017; Murphy et 

al., 2020; Parwez, 2017; Purusottama et al., 2018; Sankaran & Demangeot, 2017). Therefore, 

the terms used to represent community-based entrepreneurship are multidimensional and 

diverse in approaches which may be viewed as routes and directions for promoting 

entrepreneurship in the communities. 

Factors influencing community-based entrepreneurship  

Community-based entrepreneurship is an underdeveloped phenomenon and still growing. 

Community-based entrepreneurship involves cooperative and collaborative relationships and 

activities in which resources are combined into the co-creation of beneficial value for 

stakeholders. Therefore, two influencing factors that contribute to community-based 
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entrepreneurship success are summarized as internal factors and external factors. Based on 

the previous studies, internal factors and external factors have become the significant issues 

that have been highlighted as the factors influence community entrepreneurship (Argyrou & 

Hummels, 2019), as shown in Table 3. Several factors such as self-determination, attitudes, 

and entrepreneurship skills are among the internal factors that contribute to the success of 

entrepreneurship among the community (Gurău & Dana, 2018; Jaafar et al., 2014; Murphy et 

al., 2020; Pinheiro et al., 2020). Personal opportunities in community-based entrepreneurship 

have been lacking, which need to be tackle to helped local economies (Galappaththi et al., 

2017; Paul & Shrivastava, 2015; Smith, 2012). On the other hand, several external factors 

such as lack of government support and supervision, as well as lack of financial incentives, 

has become the major problem of community-based entrepreneurship (Argyrou & Hummels, 

2019; Jaafar et al., 2014; Paul & Shrivastava, 2015; Zhang et al., 2020). Without having good 

supported from public or private bodies to implement entrepreneurship at the community 

level, the development and implementation will be challenging to achieve (Wanniarachchi et 

al., 2020).  Meanwhile, access to social networks and social capitals are important external 

factors for community-based entrepreneurship (Galappaththi et al., 2017; Sankaran & 

Demangeot, 2017). The advancement of new technologies nowadays gives the community 

benefits to expand and improve their business through an online platform. In addition, 

internal factors and external factors play an important role in the success of community-based 

entrepreneurship. 

Table 3. Previous work on factors influencing community-based entrepreneurship 

Previous studies Issues in community-based entrepreneurship 

Internal factors External factors 

(Smith, 2012) lack of individual opportunity 

social stagnation  

social disintegration 

environmental degradation 

economic crises 

political involvement  

(Jaafar et al., 2014) no knowledge of financial facilities 

limited assistance 

lack of community support 

personal discouragement 

weak in networking and training 

government support 

(Paul & 

Shrivastava, 2015) 

entrepreneurial attitude 

pro-active personality 

cultural change 

government support 

(Sankaran & 

Demangeot, 2017) 

resilience and entrepreneurship 

understanding 

promotion of self-reliance, self-

governance 

virtual community engagement 

forms of social capital 

(Parwez, 2017) requisite entrepreneurial skills 

mutual cooperation 

trust in others 

lack of existing capacities at 

individual levels and groups 

multiplicity of local needs 

lack of community affiliation 

(Galappaththi et al., lack of individual opportunity lack of capacities at multiple 
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2017) less entrepreneurial skills levels 

network of community 

cooperatives 

(Purusottama et al., 

2018) 

attitude factors influence 

entrepreneurs 

lack of incentives for rural micro 

enterprises 

(Gurău & Dana, 

2018) 

self-determination 

real-time action 

adaptive initiatives and activities 

resources unavailable 

environmental issues 

lack of government support 

(Zhang et al., 2020) high emotional attachment to the 

community 

lack of government supervision 

(Argyrou & 

Hummels, 2019) 

social culture 

self-determination 

mutual enhancement 

environmental issue 

economic development 

(Wanniarachchi et 

al., 2020) 

lack of training  

lack of personal opportunities 

less entrepreneurial skills 

less financial support 

(Murphy et al., 

2020) 

self-determination 

mutual cooperation 

understanding entrepreneurship skills 

climate change 

economic development 

(Jaafar et al., 2020) self-determination 

local-self identity 

trust in others 

mutual cooperation 

social networks 

government support 

social capitals 

(Pinheiro et al., 

2020) 

level of mobility (location) 

traditional practices 

attitudes towards self-work 

collaborative work 

access to social and economic 

networks 

government support 

 

 

CONCLUSION 

This review highlights the paucity of existing literature. The focus on different aspects of 

community-based entrepreneurship varied between studies. Many studies used a case study to 

represent the factors related to community or local in handling their enterprise or business. 

The concept of community-based entrepreneurship is defined in a variety of ways to 

represent the objectives of the studies. A large number of studies included in this review were 

used different terms associate with community-based entrepreneurship, including local 

entrepreneurship, community entrepreneurship, and community-based enterprise (Murphy et 

al., 2020; Pinheiro et al., 2020; Smith, 2012; Zhang et al., 2020). With the different terms 

used to represent community-based entrepreneurship, the concept and understanding of 

entrepreneurship at the community level is not slightly different. Many studies did not 

consider the availability of local resources in their community for improving the business. 

The resource such as raw materials and food suppliers is very important to meet the 
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community's need and demand to achieve their business goals. Therefore, the problems for 

the internal factors and external factors should be tackled and enhanced. The future direction 

of community-based entrepreneurship research needs to focus on those themes. 

This review helps to further understanding of community-based entrepreneurship. 

Understanding the definition and identifying related terms about community-based 

entrepreneurship is important to improve the concepts. Moreover, exploring the factors 

influencing community-based entrepreneurship is a vital step towards a successful program 

and development. This review demonstrated several factors that can have an internal and 

external impact on the entrepreneurs at the community level. Intervention through local 

community development organizations and rural development programs based on social, 

physical, and environmental aspects to be most promising, but more research is needed to 

establish strong community-based entrepreneurship.  
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